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Guxdelxnes to prevent fraud and ebuse in the S

government s student aid-programs-are_ presented for scheels, 1enaers,
and guarantee egenc;es, Student-aid iraud is defined as. :ntentxonai

e —— - — —

through aecepttve means. It is noted_that. £aisz£1catxon o£

eligibility is the most common form of SFA fraud. Seven weys tnat a

student can gunalify as eligible for the U.S. Department of -

Education's SFA prograr funds are identified. Methods that have- been
used to obtain funds falsely include false claims of independent
student status; false claims of cxt;zenshxp, use of false identities
(i.e.; false names and/or Social Security numbers); and forgery of

official- szgnatures or certifications;: A

A checklist to help spot .

potential fraud in_the SFA application process includes. xndxcators,

examples, and the potential significance of the. indicators. an -

example of a case where a school official helped- uncover an. elaborate

scheme to bilk the government out of more than $40,000 in student aid
funds is cited. Four additional steps that can help minimize fraud

and abuse of student aid funds are are also suggested.
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* Reproductzens supplxed hy BDRS ere the best that can be made
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The vast majory o sudent aid applicants ae respon-
sible individuals who complete their application forms

honestly and accurately to the best of their ability:
Student aid fraud is nonetheless a very real problem; and
ong of increasing importante. 10-tha ducation con-

munity;.for every-dollar in-student aid fraudulently-ob-
tained.is & dollar denied 1o thosa for whomit is intended.

It is thus in the interest of all of us—students; schools;
lenders. guarantee agencies and the Departmeni of
Education——to prevantmisuse of student aid, and to-halp

ensure that t:S; taxpayer dollars—OUR dollars—go to
assist those who-are-egally entilled to them. and who

will use the money to turther therr educatron

wrnri is sruoenr AID FRAUD? Student a0 raud
the intertional wiongtul obtaining of student financial

ltll!tlnee (SF)\) benetltl through decepttve means

CIN YOU BE HURE SPECIFIC? Le_t_s i;&l’@ éltetbtltty

The Department of Education’s SFA program funds are
available only 1o eligible students as defined by law or

» be enrolled af least half-imein an éiipibié program
of study. o

workload and be maktng satistactory progress as
defined by the institution;

’ be a U S r:tttzen or @ non cttrzen who has been

Iawtully admitied for pervianent resivence;

* demonstrate financial nesd (excapt for PLUS
loans} as defined by applicable program requla-
tions;

* §ign a statement of educational purpose;

* have registersd with the Selactive Sevice if re-
quired to do so; and -

* notbe in dafault on a Federal s'ruaenr ioétt o’r owe

hrgher educatton o

Falsification of eltgrbtlrtyrs themost common tormot SFA
fraud.- The- Department’s Office of Inspector General

(OIG) has investigated a number of cases involving in-
drvrduats who telsrf‘red erther elrgrbrhty or other items on

order o obin fnanciel ssistance to which they woul
otherwise not be entitled. Some of the methods used by
these individuals include:

. tetse claims of rndependent student status;

. use ot talse rdentrtres (|e talse names anulor
Social Securrty numbers) and

J torgery of official signatures or certifications.

GAN YGII,GIVE ME tN,EXtMPtE?,,Here's one case
Whete 3 school official’s alentiess and quick action
helped uncover an elaborate scheme to bilk the gov-
ernment out of more than $40,000 in student aid
funds:

* Thes susprcrons ota oollege ﬁnancrat ard specrattstwhe

noted similar handwriting on five applications led to

the arrestand Conviction otantnehg_rble alren w_ho

used forged identification cards to apply for over
$42,000-in student financial assistance. The alien;a

cab driver who admitted Using 15 different afiases to
apply for-and receive 30 Pefl Grants and Guaranteed
Stuident Loans, was-apprehended while- attempting

to claim a check at the bursar's office: He pleaded
quity to charges of theft, was sentenced o four yaa'rs
in prison and . was- ordered. to -repay -$27.749-in

traudulently obtamed tunds—the totat amount he ac-

of Educatton

WHAT enrr | 003 The tollowrng checklrst has been developed o assrst you in spottmg potentral fraud in the SFA appll
cation process. While in the-vast majority of cases, the appearance of-any one of these factors can be attributed to

simpla arror or otherwise reasonably explained; anyone handlrng SFk applications should be aware of them, and shiould
alert the proper authorities if patierns are discernad o serious questions arise.

INBICATORS EXAMPLES

POTENTIAL érénnaméé

v ebvroos or apparent torgery

v Nottceable erasures or correc-
tions on application or theck, par-  address.
ticularly in tems that should be
well known to applicant.

Addresses. references telephone
numbers, handwriting.

» Identicat entries of ostensibly
unique-items on several

applications:
Wy Obviousty incorrest intormation.

v Brscrepancres hetween applrcatron
information and identification

documents;.

Requesthyapplteant 3 hand-

carry application to financial
institutions.

Inconsrstency rrregulanty otottr

cial signatures; certfications; or
authorizations.

Name; Social Security number;

Nonexistant straet addrasses.

Post-ofica box addesses. “in
care of”" addresses.

Orer' uens,sudent D ca
birth cerfificate.

Converiance fraguently cited.

May srgntty attempt 10 avoid detec

tion of ineligibility:

May denots faiificatin of enry

May srgnal attempt to obtatn mottt-
ple grants or loans under different
(talse) rdentrtres

May srgmty attempt fo traudulantty
obtain multple grants or loars by
concealing information that would

of information that would reveal
applicant ineligibility.

May denola intanlion o amper with
application form or other docu-

. Undue delay i appicant’s sub
mission of documentation.

.- Requsst by applicant o “rish"
application process. cited.

Applrcatton torms rdentrhcatron
documents; financial information.

Financial hardshrp trequently

May Srgnrty need tor ttme tp ta!srty
information.

May srgnal mtentron to abscond
quickly with funds and efude pursuit
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How ‘you can

government’

Office of Inspector General
. _and
Office of Postseeondary
Education

Here are some addmonal stegs yeu can lake o help

mrnamlze fraud and abuse of student aid funds:

Examlne all checks to verr'y proper endorsement

Record on back of checks the type and identifica-
tion numbers of documenits used for check-cashing
purposes. o

Photograph persons cashlng loan checks ]

As now required by law; send loan fund checks to
the-school, not to the borrower, and; if -for an

amount of $1,000 or more and for a period of en-

roliment exceeding one semester; in muitiple
dusbursements

And :emember Any mstances of - suspected fraud

should be referred to the appropriate State orlocal agen-

cy with investigative jurisdiction-or to the Department of
Education, Office-of Inspector General. The OIG's toll-

free

Hotline number is 1-800-MIS-USED.

Help us to ensure the integrity of student aid.

HELP PREVENT STUDENT AID FRAUDI




